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— ti He —, Letters to the editor, in whole or in part, are presented here as a contribution to current 


discussion of investment, economic and general financial subjects of public interest. 


MILWAUKEE, WIS. 


It has never yet been found possible to 
The old 


expression, it seems to me, has application 


eal one’s cake and have it, too. 
to certain distortions of our present econ 
omy. People who are looking forward to 
a great buying splurge after the war ends 
are making no allowance for the restricted 
buying power of 20,000,000 Americans... 
the white-collar stratum which is_ being 
constricted between price and salary con- 
The 


dred thousand heads of families, I should 


trols. stratum contains several hun 


judge, who, although they cannot get 
their salaries increased in any extent pro 
portionate to the risen cost of living, arc 
helping support the families of sons and 
sons-in-law forces. 
Are 


against the post-war desire to buy motor 


now in the military 


they saving anything to speak of 
cars, electric gadgets, etc.? I do not think 
so. On the contrary, many will find them- 
selves in debt when peace comes, and they 
run as much chance as wage earners ot 
then being out of work during the change- 
over. This is not a white-collar complaint, 
mind yeu; it’s just a thought that the 
both The 


thought surrounds my reasoning that buy 


country cannot have it ways. 
ers of stocks on expectation of big busi- 
ness and large profits in early post-war 
days are going to be disappointed. 


Fay h-« Beey: PR 


STF. LOUIS, MO. 


In enclosing our renewal subscription 
for 2 years, we take occasion to acknowl- 
edge the educational value of the work 


you are doing. These are difficult days for 


1 


the world, and the coming years will pre 
sent critical problems. Any clarifying in 
fluence and any forward looking agency of 
genuine enlightenment should be encour 
aged. W¢ 


greater stockholder-ownership interest’ in 


especially hope you will stress 


our leading corporations and an aggres- 
sive responsibility on the part of manage 
ment. 

W... H..B. 


PHILADELPHIA... PA. 


I suggest that you inaugurate a forum, 
for a while anyway, on the subject of how 
to insure securities salesmen giving ad 
vice Which is primarily in the best inter 
ests of their customers. For many years, 
the securities world has been the victim 
of unscrupulous firms and salesmen, who, 
in an etlort to secure the greatest earnings 
for themselves, use high pressure to. sell 
dubious securities to people who are not 
familiar with, and cannot afford, the risks 
involved. Perhaps this might be due in 


part to the ease with which, in many 
cases, certain people can enter the secur 
ties business. 

I do not know the answer to this ques- 
tion. Some help might be provided by a 
requirement that everyone in the securi- 
ties business be compelled to be a member 
of some stock exchange; also a require- 
ment that securities (with a few excep- 
tions) in the hands of the general public 
be listed on some exchange, with compul- 
sory annual statements by issuing corpora- 
tions. Perhaps it might also be that in- 
creased commission rates, where advice is 
given, should be established for listed se- 


curities, in order to make it profitable for 


a saiesman to exert himself in a straight 
forward manner. Or perhaps if this were 
not advisable, it might be necessary to en 
gage first-class salesmen on a high annual 
salary basis, with the elimination of the 
other kind. 
}. DeG:. 

EpIToR’s NOTE: The policy of THE EXCHANGE 
is to deal primarily with the presentation of 
tacts about the New York Stock Exchange and 
the securities listed upon it, along with com 
ment on investment and other economic sub- 
jects by competent writers. This publication 
is hardly fitted to the conduct of a_ public 
forum, especially as space limitations already 
impel much condensation of material. 


FOREST HILeES, N.Y. 


As a subscriber for the past six months, 
I find that your publication is a most in 
telligent and helpful aid in developing 
and ma‘ntaining understanding of secur 
ity Investment matters. 

However, I have often felt your readers 
might be benefited if you would now and 
then include charts or statistical data 
showing the trend of average yield on the 
average invested capital yearly in indus 
trial companies representing the various 
major groups. Such information, it seems, 
would be helpful in that it would be a 
basic vardstick to measure the growing or 
decreasing attractiveness of capital em 
ployed in such representative companies 
over 10, 15 or 20-year periods. 

The more truth and intelligent analysis 
stimulated by THe Excuance, the more 
confidence and cooperation should de 
velop for sound finance and the need of 
security markets such as the New York 
Stock Exchange. 

G. M. W 
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Bankers’ Approach to 


WHAT THEY CAN 


DO FOR 


Investment 





HERE are about 15,000 banks in 
the United States. Those banks on 
June 30, 1943, the latest date for which 
complete figures are available, had bor- 
rowed from their depositors $96,329,- 
000,000 exclusive of inter-bank deposits. 
The borrowings (deposits) represent 
funds of the nation’s largest corpora- 
tions, the country store at the cross 
roads, the wealthy heiress, the widowed 
washwoman, all the multitudinous in- 
terests of a healthy growing nation. 
Those borrowings on the books of an 
individual bank are labeled commercial 
deposits, time deposits, savings deposits, 
certificates of deposit, or whatnot. The 
borrowings (deposits) represent the 
working capital of large and small busi 
ness, the savings of millions—savings 
lor emergencies, savings for investment 
in American enterprise, cr just savings. 
The borrowings of a bank represent 
cash to each and every depositor, cash 
that can be had on demand is what 99 
out of every 100 depositors believe, and 
they want it when they want it. That 


lemand, forthright, for the funds loaned 


( 


a bank can and does develop over 


By M. R. BATY, Chicago 


of Venture 


STOCK-MINDED 


Capital 
CLSTOMERS 





night. Commercial deposits, are just as 
unstable in stormy banking weather as 
are deposits indicated on the banks’ 
ledgers as savings. 

Today, the borrowings of banks la 
beled savings, or ume deposits, are al 
the highest level in American banking 
history. Those funds, in part, represent 
unsatished consumers’ needs. In part, 
they represent unsatished — building 
needs. In fact, many authorities believe 
the high level of time or savings de- 
posits now existing arises purely and 
simply out of Mr. and Mrs. America’s 
inability to spend, because of war re- 
strictions, the money they are earning in 


the war effort. 


Point of Vieu 


There may be some measure of truth 
in that statement, but it is better to be 
lieve that Mr. and Mrs. America are 
more thrifty than some of the experts 
aver, Our nation matures year by year 
and history teaches that as a nation ma 
tures, so do the savings habits of its pop- 
ulation. As a nation matures and _ its 


savings increase, so do the needs for in- 


vestment media, on the part of its pop 
ulation increase. In our country this in 
creasing need for investment outlets was 
apparent after the Civil War; it was ap 
parent after World War I, and the need 
will be greater after World War IL. 

This need for investment media has a 
deep significance for the banks of Amer 
ica. A part of that need will be filled, 
admirably, by obligations of our na 
tional Government; in part, by the obli 
gations of the political subdivisions of 
our nation; in part, by the obligations 
of American corporations. But a great 
part of that need must be filled by the 
equities, common stocks, of America’s 
responsible, free enterprises. 

Under an ever growing economy, cor 
porate enterprise provides an ever in 
creasing part of the nation’s method ot 
doing business. Corporate enterprise is 
the vehicle through which the popula 
tion of a maturing economy can partici- 
pate with venture capital, represented 
largely in a modern economy by com 
mon stocks. 

During the 1920's, many American 


banks engaged in the sale of securities 











of all 


spread. It covered all phases of under- 
I 


types. The practice was wide 


writing and distribution. No type of 
security Or security transaction Was over 
looked. The participation arose out of 
conditions that then existed, not out of 
previous experiences in such activities. 
It was a participation based on enthu- 
siasm and opportunism, not an under- 
taking based on studied consideration 
and years of experience, 

It was a participation in free enter- 
prise that all too often was not respon- 
sible enterprise. Under these conditions 
disaster and disgrace could be the only 
Out of the 


banks’ disastrous excursion 


destination, and it was. 
into these 
uncharted fields came the “Banking 
Acts” of 1933 and 1935 that curtailed 
banks’ activities in the underwriting 
and distribution of securities. The Acts 
prohibit the participation of national 
banks and member banks of the Federal 
Reserve System in most types of invest- 
ment underwriting and all equity un- 


derwritings. Under the Acts, national 


Federal 


buy 


banks and Reserve member 


banks can only and sell common 


stocks for their customers on written 


orde rs. 


Looking Backward 


In the 1920's many banks had their 
own investment departments that were 
large producers of income—mostly pa 
per profits, as later events proved. To 
day, those investment departments have 


all but 


banks in metropolitan areas. There are 


disappeared from the larger 


about 600 national and Federal Reserve 
Re- 


Non-member 


member banks in the 61 Central 
serve and Reserve cities. 
State banks in those cities probably total 
another 1,000 banks. This leaves 13,000 
or more banks in the smaller communi- 
ties that, in general, have no separate 
investment departments; or if they are 
maintained, they are small, probably 
used only for the banks’ own invest- 


ment service. 





Background 
For Discussion 
Of Banker Service 


Persons with bank accounts are, 
naturally, this country’s principal 
investors in securities. Probably the 
majority of depositors trom coast 
to coast consult with their bankers 
before making a commitment. A 
great many of them never transact 
business directly with a_ securities 
broker or dealer, their orders going 
through their banks. It was with 
this situation in mind that M. R. 
New York 
Stock Exchange firm who special- 
with banks 


in regard to depositors’ investment 


Saty, a partner in a 


izes on consultations 
requirements, prepared the accom- 
panying article. From the banker’s 
point of view, Mr. Baty seeks to 
inform depositors about the invest- 
ment service the latter may look for 
from their bankers. He writes from 
former 


experience as a banker, a 


National Bank Examiner, and _for- 
mer Supervising Examiner for the 
Insurance Cor- 


Federal Deposit 


poration. 











The 


served by these 13,000 banks will need 


millions of bank depositors 
and are entitled to investment advice, 
especially advice concerning corporate 
equities. Many banks have adopted a 
policy of not handling customers’ orders 
tor securities, particularly for stocks. To 
adopt that policy merely ignores the 
problem, does not acknowledge or pro- 
Some 


vide for the customer's needs. 


banks will handle such orders when 
they cannot be refused; some banks do 
attempt to provide investment advice, 
but confine that advice to bonds. 
Banks, in administrating depositors’ 
funds, can deal only in loans or other 
evidences of indebtedness. Banks can- 
not directly put one penny of their de- 
positors’ funds into equities except un- 


der certain stringent restrictions. Banks 


may acquire equities for debts previ- 





ously contracted, but equities so ac- 
quired may not be held permanently. 
Dealing solely in debt does not make 
the banker the best source of informa 
tion regarding equities. The credit man 
ager of any well managed business is 
never the sales manager; the successful 
commercial banker is never an out 
standing authority on equity finance. 
The average American banker has no 
desire to be recognized as an authority 
on common stocks, the principal vehicle 


of venture capital. 


Bankers’ Position 

The average American banker likes to 
believe that his bank is a place to come 
for information, and is careful not to 
make the bank a place to come for opin- 
ions on any and all subjects. It is true 
the average American banker's daily 
routine brings him into touch with 
every phase of American business. His 
contact with a business is, nevertheless, 
generally brief and superficial; and he 
will not, quite rightly, express an opin- 
ion without serious study and rigid in 
vestigation. That thorough study and 
rigid investigation of the bank’s loans 
and outside investments leaves him lit 
tle if any time to develop and arrive at 
opinions regarding the hundreds of cor 
porations whose stocks are listed on a 
national exchange such as the New 
York Stock Exchange. 

The average American in the post 
war period will, without question, look 
to stocks listed on the New York Stock 
Exchange for the employment of a sub 
stantial part of his war time savings. 
The average bank depositor, who has 
funds to put to work as venture capital 
in responsible American enterprise, is 
generally interested in a moderate cur- 
rent return and the building of an estate. 
The average depositor who asks the 
average banker for investment advice 
is not a sophisticated stock trader. Those 
who are, or believe themselves to be, 


(continued on page 6) 
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ate. 
the 
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lose 


be, 
































By EDWARD L. BARNES 





ANY of today’s new contestants 

in the everlasting battle for finan- 
cial progress perhaps not too vividly re- 
call what happened to the capital in- 
vested in 4 prominent stocks at or near 
the 1929 high prices. Most any stock 
bought then would serve as an illustra- 
tion, but we have assumed that 100 
shares each of American Telephone & 
Telegraph, Atchison, Topeka & Santa 
Fe, Consolidated Edison and General 
Electric were purchased for $89,000. 

By the time rigor mortis of the col- 
lapsed New Era was complete, these 
four stocks had a market value of $12,- 
goo or 15 per cent of the original cost. 
Even today their value is only about 
$28,000. One’s experience with common 
stocks as long-pull investments can be 
sweet or sour—according to one’s ability 
as a market diagnostician. 

Point of View 

Whether or not common stocks are 
good long term investments often de- 
pends on the attitude and fortitude of 
the buyer. Down through the years, in- 
vestors have purchased good stocks at 
reasonable prices expecting to hold them 
for income and future security, only to 


dump them at low prices for serious 


le sses. 




















A Discussion 
Designed for New 
Investors 


When Edward L. Barnes, an 
investment consultant of long ex- 
perience, was asked to write an 
article under the heading on this 
page, he demurred. Said Mr. 
Barnes: “To talk about common 
stocks to seasoned investors is one 
thing, but to attempt to do so to 
an audience that may only be 
about stock 


thinking common 


purchases as first ventures is 
something quite different. “Never 
the twain shall meet’ in course of 


Well, Mr. 


Barnes was told, if you want to 


a short discussion.” 
call your shots, select one of the 
two groups and aim at the group 
you prefer. He selected new or 
prospective investors. He kept 
his eye on the mark. But what 
he writes is useful to old and new 


investors, both. 











In all too many instances, the only 
reason the stocks were sacrificed was 
because of pusillanimity, public selling 
psychology, panic, and inability to with- 
stand the strain of watching steadily 
falling quotations and a shrinking port- 
folio. 

An investor will buy real estate, jew- 
elry or antiques and hold through thick 
concerned 


and thin, not too much 


whether there is an immediate buyer at 


Aly 
his! 


a figure above or below his cost. The 
same man will buy a stock and because 
he can obtain day to day quotations and 
buy and sell at a moment's notice with 
no more effort than reaching for a tele- 
phone, he will suffer all the torments of 
the damned. He will live a thousand 
lives fretting whether to take a profit or 
stop a paper loss worrying whether the 
market will rise or fall next week or 
next month. He will become prey to 
hundreds of rumors, much senseless 
gossip and conjecture. 

The last 20 months have brought an 
increased flow of funds into common 
stocks. Among the buyers there must be 
newcomers who have yet to experience 
the many ups and downs, false signals, 
extremes of optimism or spasms of de 
spair that can sweep a marketplace. 

Undoubtedly, some investors inexpe 
rienced in the ways of men and mar- 
kets, are buying common stocks not 
from choice but from necessity. They 
need income. Even more, they will 
need guidance. And they need to be 
prepared to withstand the waves of 
emotion and hysteria which easily can 
engulf a professional operator, let alone 


the novice in the securities market. 
Matter of Income 

There is no way of measuring how 
much buying has been forced by low 
bond yields or the futility of trying to 
invest, say $80,000 in top-grade fixed in- 
come securities to obtain an income sufh- 
cient for a decent standard of living. 
The same amount of capital can be 


placed in stocks to produce at least twice 








as much income as from the best bonds 


and there 1S the lure 


| possible ap 
preciation, MInuUs taxes, plus worry. 


In the 


March, 1944, issue of this 
magazine (Page $), the annual fluctua 
uiONS IM a Tew stocks were portrayed. 
The percentage gains from the lowest 


price of one year to the highest price of 
the ensuing year averaged more than So 
cent in 


pet the case of General Motors, 


U.S. Steel, and Sears, Roebuck; more 
than 35 per cent in the case of American 
Telephone, du Pont and Standard Oil 
of New Jersey. Conversely, large per 
centage declines took place measuring 
from the annual tops to the bottoms of 
ensuing years. This is just to emphasize 
that common stocks Huctuate to an un 
holy degree year in and vear out and 
when one’s capital is committed to com- 
mon stocks under a long term invest 
ment program, the investor must brace 
himself for hair-raising and unpredict 
able changes in the liquidating value of 


his portfolio, 


Things Sought For 

The right common stocks bought at 
the right time are desirable long-term 
investments. Comprehensive, authorita 
tive studies have been prepared in the 
past to demonstrate the worthiness of 
common stocks, even their super1ority 
over bonds. Skillful selection and proper 
The 


tor 


timing are vital. same stock that 


builds a fortune one buyer can 
wreck another investor who is no judge 
of values and markets, or who may lack 
patience and vision, 

The beginner at investing In common 
stocks has a rough knowledge that 
prices fluctuate and probably thinks he 
knows when prices are high and when 
they are low. He might believe that 
prices mainly will rise because inflation 
is coming, or because some govern 
mental economist says we are going to 
have a national income of $150, 
000,000,000, or because wages are high 


and rising and there is full employment, 


HINDSIGHT REVEALS HOW VARIED STOCKS FLUCTUATE 
OVER A SAMPLED PERIOD 
— 7 MONTHS’ RESULT IN WAR TIME 


Savage Arms 

Lehigh Valley Coal ptd. 
Southern Pacific 4+'4s, 1968 
Wesson Oil & Snowdrift 
(Amerada Corp. 

American Car & Foundry pfd. 
Standard Oil of New Jersey 
Kennecott Copper : 
Real Silk Hosiery ptd. 
Beech-Nut Packing 

American Water Works Ist pfd. 
Fajardo Sugar 

Corn Exchange Bank 

tl, S. Steel 

Consolidated Edison of N. Y. 
Chrysler Corp. 
Air 


\merican Power & Light 694, pfd. 


American Lines 


Price adjusted for 4-for-1 stock split. 


Price Price 

Nov June ( 

1940 1941 Gain Decline 
34 60* 76.5 
4 7 75.0 
38 53 39.5 
18 24 33.3 

+4 57 29.6 - 
59 76 28.8 - 
33 40 212 - 

32 37 15.6 — 
27 30) 11.1 _ 
118 108 = 8.5 
97 S4 -- 3.4 
oe) 7 = 29 
50 42 — 16.0 
76 57 — 25.0 
Pay 18 — 33.3 
86 537 ~ 33.7 
65 4] - 36.9 
55 3? - 41.8 





and because everybody will be prosper- 
ous now that we have the closed shop 
and the check-off. 

No investor has escaped exposure to 
the strange teaching that the more the 
Government spends and the more that 
the national debt grows, the better off 


we are. The new 


generation of market 
participants is perhaps sold on the idea 
that we shall have perpetual inflation- 
prosperity as a planned way of living to 
support the high cost of bureaucracy and 
unbalanced national budgets. Crackpot 
theories of political economy at first 
frightened the stock market. Now they 
are being usc d by some as a positive bull 
factor. But the investor of today will, 
in due course, learn that the supposed 
cold logic of one market cycle becomes 
Hapdoodle in retrospect. 
A Suggestion 

Mr. Investor, if you would succeed in 
the difficult art of buying and selling the 
right security 


at the right time, keep 
open-minded. Read all, hear all, see all 


and believe nothing until you have in- 


vestigated. If your contact is exclusively 
with markets and prices, your sense of 
proportion will desert you much easier 
than if you are dealing with the phys- 
ical problems of production and distri- 
bution. There are recognizable limita- 
tions on the latter. Mere price can be 
anything and it can vanish as rapidly as 


a woman changes her mind. 


A plant engineer will know that in a 
given space of time he can produce a 
given number of units at a given profit 
fixed by cost and competition. On the 
other hand, investors and speculators 
studying only quotations, statistics and 
the intangibles of sentiment, cupidity, 
hope and fear, periodically push prices 
too high or low. 


too Open market 


prices are ruled by imagination, ro- 
mance and by as many ephemeral con- 
ceptions of real value as there are po- 
tential buyers and sellers. 

The prudent investor in common 
stocks can avoid needless mental an- 


guish by rotation of his doliars in se- 


(continued on page 16) 





On 


in- 


First Quarter Dividends on 496 Listed Common 
Stocks Increase 5.8 Per Cent 


ARKED recoveries of their divi- 


+ dend-paying ability were  dis- 
closed by several groups of listed com- 
mon stocks during the first quarter of 
1944, notably in case of amusement, au- 
tomotive, chemical and shipbuilding 
companies. More concerns than a year 
disbursements, — which 


before made 


swelled aggregate payments. At the 
same time, several categories did not 
do so well by their stockholders as in 
the corresponding three months of 1943, 
including building construction, textile, 
and American corporations operating 
abroad. The last named include several 
mining organizations. 

Aggregate payments by 496 companies 


amounted to $45 3,63 1,00 10, an increase ot 


No. of 

Listed 

Industry Issues 

3-31-44 
Amusement. ..... +. 
Aumfemebme. «. « ss & « BB 
Se ee ee 
Business & Office Equipment — 10 
Chemica: «+ «2 « «+ « » Gl 
Electrical Equipment . . . 18 
Farm Machinery . . . . 6 
Financial Se st a a Rk a Ce 
J ee 56 
Rs. 2 So at KS. ww 5 
Pe 5 aS bee. ee St 12 
Machinery & Metal . . . . 80 
Se ee 
Paper & Publishing. . . . 28 
i. ee ee: 
BO 5 ¢ alahd Sa ec ee 
Retail Merchandising . . . 64 
MN ee ae 7 
Shipbuilding & Operating . 10 
Steel, Iron & Coke . . . . 37 
i ee 
6 a ee ae 
All Public Utilities. 2...) 51 
U.S. Cos. Operating Abroad 24 
Foreign Companies . . . . 13 
Other Companies . . . . 39 


Te « 6 i x oe > OO 





Cash Dividends in 


5-5 per cent. Dividends were paid in 
the quarter by 11 more corporations 
than paid a year before. The number 
paying less than in 1943 was 53, where- 
as 126 paid less in the opening quarter 
of 1943 than in the same period of 1942. 
Ot this 


were declared on 28 isssues, while pay- 


year’s 53, reduced dividends 


ments were eliminated or deferred on 25. 
Reversal of Trend 


Automotive companies, numbering 


25, scored the substantial increase of 
34.2 per cent, or more than $12,000,000 
in their quarterly payments. The up- 
turn marked a reversal of trend which 
had been in evidence ever since this 


group of industrials began to change 


— FIRST 3 MONTHS OF 1944— 


Number Paying Number Number Number 


Paying Paying Paying 


First 3 Months: Increased Same Reduced 

1913 1944 Dividends Dividends Dividends 
7 8 5 3 0 
33 35 8 25 1 
14 14 0 1] 3 
8 8 2 > l 
53 54 7 16 l 
14 14 2 12 0 
2 2 0 2 0 
16 15 0 14 2 
34 36 9 25 2 
1 3 0 5 l 
8 8 0 8 0 
52 55 10 12 } 
15 15 l 9 6 
17 18 3 15 0 
20 19 7 12 2 
32 3 3 at 3 
10 14 10 31 3 
6 6 2 1 ] 
1 7 3 | 0 
23 21 2 16 7 
13 13 5 8 3 
15 15 0 15 0) 
28 29 6 23 l 
10 8 0 7 3 
10 9 5 5 3 
7 9 5 3 ! 
185 196 93 375 53 


“Payments were reduced on 28 issues and eliminated or deferred on 25. 


DIVIDEND PAYMENTS ON COMMON STOCKS LISTED ON THE NEW YORK STOCK EXCHANGE | 


$ 


Ss 


over their plants for war production in 
1941. The railroad roster held about 
even with the disbursements made to 
shareholders last year; a gain of 2.7 per 
cent in dividend payments being partly 
balanced by the fact that 31 roads paid, 
against 32 in 1943's initial quarter. Sul, 
railroad stockholders received more than 
1,000,000 in eCXcess of last year's divi 
dend checks. 

Aviation companies as a group are 
omitted from the tabled statistics be 
cause only a few concerns acted on divi- 
dends in the first quarter. 

Building construction concerns paid 
out about $925,000 less than their stock 
holders received in the first 1942 quarter, 


(continued on page 6) 


Estimated 


| 

| 

| 

Aggregate Amount of Per | 
| 











Dividend Payments: Cent 
t3 mos. 1943 Ist 3 mos. 19414 Change 
2.247.000 $ 2.679.000 1 19.2% 
35.602.000 17.786.000 1 34.2 | 
3.544.000 3.037.000 14.3 
1.114.000 4.422.000 + T5 
47.701.000 51.494.000 i 8.0 
15.182.000 15.293.000 1 0.7 
3.145.000 3.145.000 —— 
16.730.000 14.501.000 13.3 
21.817.000 24.917.000 + 14.2 
561.000 171.000 16.0 
2.856.000 2.856.000 
14.460.000 HS. eS 
17.921.000 17.270.000 3.6 
2.523.000 2.731.000 + $2 
33.215.000 35.811.000 } 7.8 
42.607.000 13.772.000 - Bar 
25.262.000 25.995.000 4 2.9 
2.732.000 3.676.000 + 34.6 
1.137.000 2.303.000 102.6 
21.513.000 20.406.000 S.2 
3.614.000 2.802.000 22.5 
12.990.000 12.990.000 
74.856.000 73.603.000 oa 
8.180.000 6.452.000 ys 
12.031.000 17.908.000 — 48.8 
2.253.000 2.053.000 8.9 
128.793.000 $453.631.000 5.8% 
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Bankers’ Approach 
To Venture Capital 
Investment 


(continued from page 2) 


sophisticated traders, have their own 
sources of information and seldom call 
on a banker for investment advice or 
Information. 

The average banker need not worry 
the 


He 


probably won't be asked for advice, and 


about what he will be asked by 


chent who is a seasoned trader. 


couldn't give any that such a_ trader 


would want. The average seeker of in 
vestment advice at the bank is the cus 
tomer who has accumulated a few hun 
thousand dollars in his 


dred or cw 


bank account above his immediate 
needs. He wants to put those funds, as 
venture capital, into American enter 
prises because he believes in his nation 
and wants to have a part in the owner 
ship of nationally known corporations 
whose products he uses or sees 1n use 
every day. He ts looking for a little 
more income than he gets on his Gov- 
ernment bonds. He wants something in 
his safety deposit box that, in case of 
death, will not cause his family and 
neighbors to raise their eyebrows and 
say “We thought John’s judgment was 


better than his investments indicate.” 


No Speculator 


When the average bank depositor de- 
cides to put his savings into the Amer 
ican pool of venture capital he is not 
looking for a 20 per cent, or a 30 per 
cent, Or a 50 per cent return, large capi 
tal appreciation, control of manage- 
ment, etc. He has no desire to be known 


He 


wants to be a conservative, prudent in 


as a wizard at speculation, just 


vestor 1n American enterprise. 


The furnishing of investment advice 


to the average bank 


average bank officer is not a difficult 





customer by the 


matter if it is approached in its sim- 


plicity. To simplify the request, reduc- 
ing it to its simplest form, it is merely 
an inquiry for information. There are 
several nationally known organizations 
that supply such information, Those 
organizations also furnish opinions and 
recommendations. For the average bank 
such services are out of the question 
because of cost. All of the information 
from these services, however, is avail- 
able to the average bank through mem- 
ber firms of the New York Stock Ex- 


change. 


In Most States 


These member firms have main 


or branch offices in all except 3 
States of the Union. One of those offices 
is not very far away from any individ- 
ual bank. In many instances, the mem- 
bers of those firms or their employees 
are residents in the banker’s own com- 
munity. Many New York Stock Ex- 
change firms have their main_ offices 
many miles away from New York. To 
believe that because a firm is a member 
of the New York Stock Exchange, it 
can have no interest or knowledge of 
the conditions in the average banker’s 
sphere of activity is not true. 

Member firms of the New York Stock 
Exchange, through their main or branch 
offices, are a source of complete invest- 
ment service and advice for banks. 
Many of the member firms are inter- 
ested in the same problems that interest 
the bank depositor in his search for in- 
vestment advice. A number of mem- 
ber firms have provided for the average 
bank a special service for handling cus- 
tomers’ requests for investment advice 
and for handling customers’ securities 
transactions. These member firms bring 
to each bank for its customers 150 years 
of prestige as a national auction market 
for the purchase and sale of securities. 
They will bring to every bank the 
full scope of purchasable investment 


the 


and 


information opinion, — plus 








experience of the firm and its. staff. 

Most New York Stock Exchange 
firms have their own analytical divi 
sions, issue their own analytical studies 
of industries and individual companies, 
distribute regularly letters of informa 
tion and suggestions, prepare reviews 
and analyses of bank customers’ hold- 
ings. In fact, they provide for every 
investment requirement including the 
execution of orders that the average 
bank customer may require. 

Every banker who has pondered the 
problem of how to handle his custom 
ers requirements for participating in 
American enterprise should, if he has 
not already done so, confer with a mem 
ber firm of the New York Stock Ex 
change. This discussion will quickly 
prove that the banker’s problem regard 
ing customers’ investment requirements 
and the member firm’s customer prob 
lems are identical, in many respects. A 
candid discussion between the banker 
and a partner of a member firm will 
be beneficial to the bank’s customers, 


the bank and the member firm. 


First Quarter 
Dividends 


(continued from page 5) 

the recession for two years down to the 
$3,037,000 for 14 listed companies of 
this group reflecting the shrinkage of 
business which has occurred with the 
lengthening of the war period. The re- 
covery of the chemical group was note 
worthy, as declines had been in progress 
for 2 years. Seven of the 54 concerns 
paid more this year than last and only 1 
lowered its payment. 

For the third first-quarter, consecu 
tively, the electrical equipment industry 
maintained stability, the payments by 
14 listed companies being around $15,- 
000,000. Of the 36 food companies, 9 
paid more this year than last, this devel 
opment accounting chiefly for the 14.2 


per cent increase of the entire group. 
















































| pore the impact of war, and 
with the assistance of the United 


States Government, Brazil is making 
great strides in developing its huge nat- 
ural resources and in building up its in- 
1942 


favorable balance of trade to the extent 


dustries. In the country had a 
of 2,851,000 contos (a conto equals $50), 


the highest export balance in its history. 


World's largest tin mine 


For the first six months of 1943, the ex- 


cess of exports was 1,318,000 contos, as 
compared with only 228,000 contos in 
the corresponding period of 1939. 
Gold purchases by the Treasury of 
Brazil amounted in 1942 to 39,942 kilo- 
grams (a kilogram of gold is worth 
$1,125.25) and the 


gold holdings 


> 
39, 


reached $222,826,000 on September 
1943, as against only $34,445,000 on July 
31, 1939. Between these two dates the 
net foreign exchange balances of the 
Bank of Brazil grew from 234,372 con- 
tos to 4,072,700 contos. Thus, the com- 
bined gold stock of the Treasury and 
the net foreign exchange assets of the 


Bank of 
fold 


Brazil increased almost ten- 


from an equivalent of about 


46, 100,000 to 426, 100,000. 


Gold and Notes 


The ratio of gold to notes in circu- 
lation has climbed from 12.2 per cent 
on July 31, 1939, to 40.9 per cent on 


21, 1942. AS 


zilian currency has shown a tendency 


August a result, the Bra- 
to increase in value in relation to the 
dollar, and the official purchase price of 
gold was reduced on June 17, 1943, 


from 23.30 to 23.10 cruzieros per gram. 
The chronic budgetary deficits, which 


in 1942 because of war expenditures in 


Bolivia. Railroad town, Sattacunda—Peru. 






FREDERIC LEW 


Coffee Plantation—Brazil. 





SAWDE 


Coffee in storage—Brazil, 




















Mahogany logs—Bolivia. 
the amount of 517,287 contos reached 
1,182,100 contos, resulted in an increase 
in the public debt from 12,063,390 con 
tos at the end of 1937 to 15,504,500 con 
tos on December 21, 1942. The internal 
debt increased from 5,805,200 contos to 
8,895,900 contos, currency in circulation 
(which is an obligation of the Treas 
ury) has risen from 4,532,400 contos to 
8,237,800 contos. On the other hand the 


(continued on page 12) 
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HE 


which people with funds to invest 


wide array of influences to 
are subjected in war-time imparts some- 


thing besides an economic interest to 
changes In| corporate stockholdings. 
Confidence in the future of the cor- 
porate form of business is one element 
disclosed when lists of stockholders are 
generally enlarged. The ebb and flow 
of war developments find reflection of 
a pocket-book derivation among stock- 
holders from one quarter to another. 
Heavy taxation, absorbing investor in- 
come, acts as a brake on participation 
in stocks; and, as in the last three years, 
the paramount requirements of the 


call 


vate investment funds in the shape of 


Government have first upon pri- 
War Bond subscriptions. 

Overlapping and often opposed forces 
for and against the purchase and _re- 
tention of common stocks being allowed 
for, considerable significance can be 
attached to the statistics on this page. 
In the last four years, which cover the 
greater part of the war period to date, 
the number of common stockholders in 
New 


Exchange has increased 


47 corporations listed on the 
York Stock 
5-5 per cent. 

These 47 companies with 3,693,642 
stockholders were the first to report for 
the final quarter of 1943 in time for this 
study to be prepared. The detailed tab- 
ulation contains 26 of them, sufficient 
to give a cross-section of listed indus- 
trial, railroad and public utility con- 
cerns with stock listed on the Stock 
Exchange. 

The increase in case of the 26 from 
the first 


quarter of 1940 to the last 


quarter of 1943 Was 5.2 per cent. 


In this smaller table. broader scope in 


regard to the tendency of stockholde: 





growth over recent years 1S revealed 
than in the larger table. 
PERCENTAGE INCREASE OF 
STOCKHOLDERS BY PERIODS 
1930 1940 1940 
to 42 to 42 to 43 
du Pont 161.3 14.1 15.9 
Gen. Elec. 252.6 4.7 8.6 
Proc. & Gamble .. 202.8 15.1] 19.2 
Union Carbide 139.2 6.6 11.3 
Union, Pacific 12.4 6.7 10.9 
Woolworth 23.3 11.9 12./ 
Two contrasts are discernible when 
the foregoing list of prominent issues is 
FOUR-YEAR CHANGES IN NUMBER 
First Qua 
194( 
Alleghany Corp. 24,011 
American Can 29,23 
Am. Power & Light 14,64 
Atlantic Refining 29.14 
Bendix Aviation 22,06 
Borden 46.8] 
Chesapeake & Ohio 48,21 
Columbia Gas & Electric 58.62 
Commonwealth & Southern 163,80 
Consolidated Edison | oy 
du Pont ' 6151 
Electric Power & Light 3,33 
General Electric * 210,91 
General Motors 371,83 
Kennecott Copper 80).64 
Pacitic Tel. & Tel. 4.81 
Pennsylvania R. R. 208,70 
Procter & Gamble 34,40 
Southern Pacific 44,86 
Stone & Webster 185- 
Texas Gulf Sulphur 31 5¢ 
Union Carbide & Carbon 64.5- 
Union Pacific 39,8 
United Fruit 36,5( 
United States Steel 163,9' 
Woolworth 65,2’ 

























OCKHOLDERS AMONG | 
D CORPORATIONS 

















examined. Relative to the 12-year en 


largement of stockholder  interest— 
1g30 to 1942—the shorter periods record 

much slower growth, except in the 
case of the single railroad stock. A re- 
markable stock- 


gain in corporate 


holders occurred between 1929 and 
1933, despite the hard times of those 
years . . . a spurt which was not 
equalled in subsequent intervals of the 
sume number of years. 

The other contrast lies in the evi- 
dence, upon comparing 1940-42. with 
1940-43, that some acceleration in the 
addition of stockholders to the lists of 


several issues occurred in 1943. This is 





S IN NUMBER OF STOCKHOLDERS 

First Quarter Last Quarter Per Cent 
1940 1943 Change 
24,010 22270 ey is 
37 28551 —— 23 
14,643 15,487 i 5.8 
29.141 26,982 —— he 
22.065 25,446 +. 15.3 
46,814 49,104 + 4.9 
48.211 60.267 259 
58.621 57,324 —— 22 
163,803 156.739 ee 
99,997 107,194 + 7,2 
61514 71,265 115.9 
3,332 13,216 —— 099 
210,919 229.058 8G 
371,835 400,400 + 7.7 
80,647 88.805 1 1().] 
4.814 5.273 4 O95 
208,705 209,618 4. O:4 
34,400 41,010 + 19.2 
44 860 39,976 —10.9 
18,542 18,172 ~~ 28 
31,569 32.906 + 4,2 
64.544 71,832 +11.3 
39.801 44,144 + 10.9 
36,505 37,653 + 3.1 

163,994 164,013 
65,276 73,538 +. 12.7 








to be seen in case of General Electric, 
Union Carbide & Carbon and Union 
Pacific, although the reasons for inves 
tor preference are not indicated. All of 
the tabled stock (of the small tabula 
tion) have long dividend records frec 
from omissions from year to year. 

In only one of the stocks did a “spe 
cial offering” on the Exchange occur, 
last year, of 6,500 shares of Procter & 
Gamble, and the only “secondary otf 
fering,” the sale of 25,000 shares of 
du Pont, was made too late in Decem 
ber to bring new names to the stock 
books of the company in the final quar 
ter. Special and secondary transactions 
act to increase the number of. stock 
holders of the issues involved. 

Upward Trend 

In view of average price movements 
during the 4 years covered by the sta- 
tistics, it could be assumed that new 
stockholders, in the main, see an appre 
ciation of their holdings. The broad 
movement of the Dow, Jones & Co. 
averages, starting with the end of the 
first 1940 quarter were as follows, by 


vearly intervals: 


March Indust. Rails Pub. Util. 
1940 147.95 30.86 Fg WE As 
194] 2272 28.67 19.69 
1942? 99 53 24.87 11.42 
1943 136.57 34.08 18.28 

Last quarter of 1943 
1943 135.89 33.56 21.87 
For the first 2 years after March, 


1940, average prices moved downward. 
The lowest point of 1942 was reached 
on April 28 at g2.g2 and it was not 
until October of that year that the aver- 
age reached a level as high as rio. 


LAMBERT 








Thereafter the advance was more vig 
orous, but the maximum level of 1943— 
145.52 


in subsequent backing and filling, the 


was not reached until July, and 


averages settled within a narrow range 
between 135 and r4o. In other words, a 
longer period for “accumulation” at 
comparatively low prices, as recorded 
DV average price movements, occurred 
in the 4 years than was the period of 
relatively high prices, and the higher 
prices on the recovery from July, 1943, 


have prevailed since that dip. 
PerLaps So, Perbaps Not 


The question naturally arises when 


the tew stocks ol the table to exper 
ence a decline of stockholder interest 
are considered whether a lessening otf 


The 


would not necessarily be in the athrm 


popularity is evidenced. answer 


auve: recession in the number of 
persons holding such stocks might re 
cord the Opposite. Investment trusts 
and other owners of large portfolios 
can absorb a great deal of stock when 
policies direct an enlargement of hold- 
ings among particular issues. 

\ single active bidder could, at Sat- 
Ishactory prices to owners, attract stocks 
away from the latter; thus, a single 
holder of record would replace a num- 
ber of names on a corporation’s books, 
and the total of holders would decline. 

The 10.9 per cent decline of Southern 


Pacific's holders arouses an interesting 













subject for conjecture in regard to stock- 
holder prospects. Stock of this railroad 
property was for many years prior to 
the 1930's considered as a “business 
man’s investment,” paying substantial 
dividends from year to year and selling 
well above 1oo for long periods. Like 
nearly all other roads, the Southern 
Pacific had to let the dividend go dur- 
ing the Great Depression, but returns 
have now been made to stockholders 
for some time, debt has been reduced 
from large war-time earnings, and econ- 
omies have been effected over its long- 
haul lines. 

The increase of more than 10 per cent 
in the number of Kennecott Copper 
stockholders in the four 


years may 


seem surprising to many followers of 
developments in the stock market. Cop- 


per stocks have been notably sluggish 


these last 2 years: price movements 
have been narrow for a number of 
them. Nevertheless, the statistics indi- 


cate that new names have been going 
on the company’s records. The layman 
is permitted the deduction that a size- 
able dividend yield on Kennecott has 
been a factor in stockholder growth. 
The 
General Motors, Chesapeake & Ohio, 


stockholder increases among 


General Electric, Procter & Gamble, 
Union Carbide & Carbon and Union 
Pacific presumably records investor at- 
tention to issues which have been stable 
dividend payers for many years. 

No blanket estimate like the forego- 
ing, respecting long dividend records 


and their influence upon long-term 


(continued on page 16) 


Increase of Women 
Holders of Stocks 
of Corporations 


More and more names of women in 
vestors are being added to corporate 
stockholder records trom year to year. 
The 1943 pamphlet reports of United 
States Steel and Union Carbide & Cai 
bon disclose some interesting compari 
sons of men and women shareowners. 

In case of U. 


48.7 per cent of the shareowners were 


S. Steel common stock, 


men, and women constituted 40.3 pel 
Men held 34.1 per 


cent of the outstanding common and 


cent of the total. 


women were the recorded owners of 
24.16 The Steel 


common held by women amounted to 


per cent. shares of 
almost exactly the same percentage as 
in case of Union Carbide, 24.17 per 
cent. Carbide stock to the amount of 
24.6 per cent was held by men, making 
the company’s stock ownership by indi 
viduals almost equally divided between 
men and women. 

Fiduciaries were the listed holders of 
5.3 per cent of Steel common and of 
13.8 per cent of the preferred, while 
such ownership was reported for 15.9 
per cent of Union Carbide stock. 

The third largest holding of Union 
Carbide stock in the final quarter of 
1943 Was 22.5 per cent in the names of 
“nominees.” Investment trusts held only 
1.03 per cent of the outstanding shares; 
brokers, 3.44 per cent; insurance com- 
panies, 1.96 per cent, and colleges, etc., 


2.51 per cent. 





War-time passenger and freight traffic 
increase has acted to bring rail secur- 
ities forward for renewed study. 
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VERTIENTES -CAMAGUEY 
SUGAR COMPANY of CUBA 


1.215.504 Shares of Common Stock 
Par, $6.50 IN UNITED STATES CURRENCY 


TICKER SYMBOL: V EC 











Vertientes Mill 


UBAN sugar has regained the 

prominence among world com- 
modities that it acquired in World 
War I, lending significance to the list- 
ing on the Stock Exchange of Vertien- 
tes‘Camaguey common stock, 

The severe drop in United States beet 
sugar production last year and_ the 
growing needs of this country’s alcohol 
program is reflected by a call for prac- 
tically an unlimited Cuban crop this 
vear which has been set at a minimum 
of approximately 4,800,000 short tons 
by the Cuban Sugar Institute. Agencies 
of the United States Government have 
again purchased the entire 1944 Cuban 


production, partly as sugar and partly 





as invert molasses, except for the usual 
200,000 short tons reserved for local 
consumption. 

The Vertientes-Camaguey Sugar 
Company and its predecessor organiza- 
tions have been engaged in the grow- 
ing of sugar cane and the production 
of sugar and molasses for many years 
and the combined properties today rep- 
resent one of the largest producers on 
the Island. 

The properties consist principally of 
two operating mills “Vertientes” and 
“Estrella” and a reserve sugar mill 
“Agramonte,” together with an_ inte- 


grated railroad system connecting the 


three mills and a private port for ship 


Cutting Cane 


ment of the Company's products. The 
operating mills have a combined nor 
mal daily grinding capacity of 13,600 
short tons of cane, while the reserve 
mill has a similar capacity of approxi 
mately 4,500 short tons. 

Average raw sugar production, in- 
cluding invert molasses in terms of ap- 
proximate sugar equivalent, of the 
mills during the past five years has been 
907.550 bags of 329g English pounds 
each. Combined production of sugar 
and invert molasses during the current 
vear is estimated at approximately 
1, 1QO,000 bags. 

Source of Supplies 

The cane supply for the mills is ob- 
tained partly) from “administration 
cane” grown on lands owned or leased 
by the Company and cultivated and 
harvested by its personnel and_ partly 
from “colonos,” or farmers, who oper- 
ate their own cane plantations, the lat 
ter source of cane supply accounting 
for an average of about 50 per cent dur- 
ing recent years. The company owns 
some 200,000 acres of land. In addition, 
it leases from others about 65,000 acres 
and controls independent lands under 
cane grinding contracts to the extent 
of some 64,000 acres. Over 50 per cent 


(continued on page 16) 








Brazil-Uruguay- 
Peru-Bolivia and 
Their Bonds 


(continued from page 7) 


/ 


external debt has decreased from 1,725, 
Zoo contos to 1,370,800. The dollar debt 
of the federal government, the states 
and municipalities amounts now to 


about $286,000,000 as compared with 


31, 1940. 


In view of the current favorable eco- 


$ 3f 10,000,000 ON December 


nomic situation reaching boom condi- 
tions in strategic materials, the perma- 
external debt settlement 


nent plan 


offered by the Brazilian Government, 
effective January 1, 1944, has been criti- 
cized in this country and in England as 
not commensurate with Brazil's ability 


WM hile It 1S 


could pay higher interest rates under 


to pay. true that Brazil 
present conditions, it is questionable 
whether the country could carry after 
the war a heavier burden than that as- 
sumed in the plan. 

The accumulation of large foreign 
exchange assets to which the attackers 
of the plan point is in part due to the 
fact that since 1940 Brazil could not ob- 
tain abroad manufactured consumers’ 
products and capital goods, and the 
importation of this backlog after the 
a substantial 


war will use up part of 


the foreign assets. 
Proposed Methods 
Under 


plan interest is increased considerably 


option A of the settlement 
and on most issues is double the rate 
paid in the last vear of the moditied 
temporary plan. There is reason for 
disappointment over the treatment ac 
corded the Brazilian Government 5 
per cent Funding Loan of 1951 and the 
Sao Paulo Coffee 


per cent of 1930-40 (the latter will con 


Realization Loan 7 
tinue to pay $35), because of the special 


status of these issues. The offer to re 


(continued on page 14) 








STATISTICAL DATA ON DOLLAR BONDS OF BRAZIL 


U.S. of Brazil 
8's 1921—4]1 
7's 1922—52 


6'4’s 1926—57 


1927—57 


5’s 1931—5] 


614’s 


States 
Ceara 
8's 1922—47 
Maranhao 
7's 1928—58 
Minas Garaes 
614’s 1928—58 
6'4’s 1929—59 
Parana 
7's 1978.58 
Pernambuco 
7's 1927—47 
Rio de Janeiro 


6! a 1929 59 


Rio Grande do Sol 
8°s 1921—46 
7's 192?6—66 
6's 1928—68 


Santa Catharina 
8's 1922-47 

Sao Paulo 
S's 1921—36 
8's 1925—50 
7 1926—34 
6's 1928—68 
7's 1930—40 


\unici palities 
Porto Alegre 
8’s 1921—6] 
7'4’s 1926—66 
7s 1928—68 

Rio de Janeiro 
8's 1921—4¢ 
6145's 1928— 
6's 1928— 


Rio Grande do Sol 


Consol. Municipal 


7s 1927—67 
Sao Paulo 

H's 1919—43 

8’s 1922—52 


61's 19275; 


Per $1.000 Bond (a 


Option A 
Amount 





utstanding 
$26,669,000 
14,387,500 
48,584,000 
33,308,000 
18,577,000 
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067.000 


tv 
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7.744.000 
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56500 
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3 
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) Equivalent to 


Annual 
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$30.00 
30.00 
30.00 
30.00 
30.00 
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18.75 
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18.75 
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HE obvious task of the corporate an 
"Weed report is to present results of a 
year’s operations in terms of profits or 
losses and balance sheet changes, along 
with such comment as the executives feel 
moved to make for the enlightenment of 
securities holders. 

These items comprise the skeleton of 
what has come to be a fairly bulky docu- 
ment in case of some companies, while 
others continue to pack into a short re 
ports pages voluminous figures, dealing 
with matters of a nancial character which 
the managements consider to be practically 
all that their stockholders care about. Per- 
haps the latter method is the more effec- 
tive in holding stockholders’ attention, but 
differences of opinion among publicity 
minded people about the design and con 
tents of many corporate statements to per 
sons most interested in them have estab- 
lished two schools of thought. 

Eo * ~ 

One group adheres to brevity, centering 

The 


other maintains that the annual report at 


interest upon earnings, assets, etc. 


fords an opportunity to management to 


cultivate a wider stockholder attention, 
even to carry this point of view far enough 
to make a formal report act as a sales in- 
strument, not only of a corporation as a 
business unit but of its products as well. 
Not a few corporations have adopted the 
sales idea, going into description of their 
merchandise, some printing in colors eye 
catching reproductions of manufactured 
articles, or of trade-marks. 

War production has unquestionably im 
parted a considerable impetus to the in 
clusion of pictures in annual statements. 
It remains to be seen whether, when peace 
returns and less dramatic effects can be 
found in ordinary peace products than in 
airplanes, tanks, landing craft, and so on, 
the illustrative program will be continued 
by certain corporations. Nevertheless, the 
last 2 years have brought out annual state- 








Comcves¢r 
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ments Which are more attractive, as well as 
more informative, than they formerly were. 
THe Exc HANGE S curiosity in respect to 
this field resulted in comparisons being 
made between annual reports of 10 corpor 
ations for 1943 and 1942. The pamphlets 
were among the first to come to hand; no 
hand-picked selection was made, and in 
consequence, a wide field was left uncoy 
ered. Points of interest came forward, how- 
ever, for partisans of both schools. 
Briefly, in alphabetical order, the follow 
ing contrasts, if any, were found .. . 1943 
against 1942: 
Water Works 
Co.: Straightforward description of oper- 


American and Electric 
ating results in both years, the reports 
closely resembling one another in type se- 
lection and in arrangement of contents: 
financial statements followed old conven 
tions by being contained in the last pages. 


No illustrations were used. 


Bethlehem Steel Corporation: In both 
reports opening pages were devoted to 
names of officers, plant and department 
managers, etc. Five pages of the 32-page 
report contained discussion and comment 
on the year's developments, with 14 or so 
of the succeeding pages containing statis 
tics. Bethlehem, however, installed the 
sales slant by naming many of the prod 
ucts it makes, and gave the addresses of 
domestic and the principal foreign sales 
oflices. No illustrations were included. 

Chrysler Corporation: Brevity marked 
the reports in both years. Only 12 pages, 
self-cover, were used to contain balance 


sheet and income account with short com- 


ment, and the company’s products wer 


bluntly covered in two words- -War ma 
terials. No illustrations and no colors wer 
used in the printing. 


I 


unmense organization applied more than 


du Pont de Nemours & Co.: This 


half of its 40-page report in both years to 


terse but comprehensive discussion — of 
phases ot business conditions affecting it, 
together with matters dealing with such 
subjects as industrial relations, employe 
pensions, litigation, and the ‘company’s 
participation in war materials’ production, 
Five pages held statistics of earnings and 


The 


closed in a roster of its many departments, 


related matters. sales idea was dis- 
with sales office and plant locations. 

Du Pont’s format was unchanged for 
the 2 years, with a color used only on the 


outside front cover. 


Eastman Kodak Co.: The 40-page, elab 
orate reports were distinctly sales docu 
nents from cover to cover. Many illustra- 
tions, in color and in black-and-white, gave 
stockholders a sweeping view of the use of 
photography and the company’s products 
in war and peace—the war theme being 
more pronounced in the 1943 report. Elab 
orate charts were carried, visually show- 
ing distribution of earnings, taxes paid, 
growth of payrolls over recent years. ete. 
Statistics were limited to 6 pages. 

International Business Machines: Six 
pages of earnings and balance sheet. sta- 
tistics and 3 pages of discussion of the 
vear’s results told this corporation’s results 
in each year. Gold ink brightened the 
cover and a second color on page border 
rules inside acted to spruce up the appear- 
ance of the type. 

The North American Co.: The 1943 re 
port employed color and a number of ef- 
fective charts were used to point up phases 
of the year’s results. These . alterations 
made the statement for last year more at- 

(continued on page 16) 
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Brazil-l ruguay- 
Peru-Boliva and 
Their Bonds 


(continued from page 12) 


deem the State of Ceara 8's of 1947 W ith 
interest arrears since 1930 at 12 per cent 
of the principal amount of the bonds 
does not do justice to the bondholders 
despite the fact that 50 per cent of the 
issue Was not used in accordance with 
the indenture provisions. 

Option B (see table) appears to be 
advantageous in several issues, notably 
the Brazilian Government 7's of 1952 
and $’s of 1941. There is a provision for 


constant amortization under both plans. 


Peru 

Peru is expected to make an offer to 
resume service on its dollar bonds ata 
greatly reduced scale in the not distant 
future. The Peruvian Government has 
made a permanent settlement of its 
sterling (guano) Joan in October, 1938, 
agreeing to cent 


pay 4 interest 


(original rate 7", 


per 
per cent) and 2 per 
cent sinking fund. Holders of the dol- 
lar bonds are not likely to receive simi 
lar treatment since the dollar debt of 
the Republic is $81,580,500, as compared 
with only about $10,000,000 of the de 
faulted direct sterling debt. 

There seems also to be reluctance to 
pay obligations contracted by the un 
popular Leguia administration. How- 
ever, the President of Peru stated pub- 
licly in July, 1942, that “the external 
debt was one of the Government's chief 
concerns.” In July, 1943, the President 
In announcing the consolidation of the 
internal funded debt into a single 6 per 
cent issue, pointed out that it had not 
been necessary to contract any new 
foreign debt, and that no use had 
been made of the $25,000,000 credit 
granted by the Export-Import Bank to 
Peru. He also stated that the Govern- 


ment was examining the question of a 


definite settlement of the external debt. 
trusting in the understanding of the 
creditors to come to a fair and honest 
agreement. 

Peru is not a one-crop country and 


its diversified resources are being de- 


Uruguay 
Republic of Uruguay 
444’s 1979 Readjustment ......... 
4¥’s 1979 Conversion ........... 
4-5/16’s 1978 Conversion 


44’s 1978 Readjustment 


veloped at a quickening pace under the 
impact of the war. The new port works 
at Chimbote are at an advanced stage, 
and an iron and steel plant is being 
constructed in the Chimbote region in 
order to tap the iron and coal resources. 
Mineral products such as oil and cop- 
per are balanced by agricultural com- 
modities such as sugar, cotton and flax 
and lately also stock-breeding. 
Uruguay has been remitting regu- 
larly service on the Readjustment and 
Conversion Loans issued in 1937 in set- 
tlement of the partial default of interest 
and complete default of sinking fund 
IN 1931. Economic conditions seem to 
warrant the belief that full service will 
continue. The current balance of trade 
is favorable, the woolen mills are oper- 


ating on a 24-hour basis in order to 


meet the increasing demand from 
abroad. The 1934-44 wool clip is esti- 
mated at 136,000,000 pounds, i.e. 10 per 
cent more than the preceding one. 
Cattle slaughter in the first ten months 
of 1943 of 1,100,000 head, was 12 


cent 


per 


above the number in the corre- 
sponding period of 1942. The political 
relations of Uruguay with the United 


States continue to be most friendly. 
Bolivia 


Bolivia has been in complete default 
of her $59,000,000 of dollar bonds since 
1930 and the interest arrears to date ex- 


ceed the principal amount outstanding. 


Although the war demand for Bolivia's 
tin and other strategic minerals as well 
as quinine and rubber has greatly im 
proved the country’s foreign exchang: 
and budgetary position, no attempt has 


been made to offer even a token pay 





Amount Approximate Current 
Outstanding Price Yield 
$39,613,500 69% 5.9 

1,716,900 57 7:2 
2,497,000 62 6.5 
5,05 3,000 70 6.4 
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Year ‘64 


ment to the bondholders. 

When the President of Bolivia vis- 
ited the United States in May, 1943, he 
is reported to have stated “A commis- 
sion is studying the foreign debt situa- 
tion and I will submit the report to the 
(Bolivian) Congress.” has 


the 


from Bolivia since then, and in Decem- 


Nothing 


been heard about external debt 


ber, 1943, a bloodless revolution forced 


President Penaranda into exile and 


(continued on page 16) 


55 


a 


a 


5 Se KREG Pe 
| 





67 |'69 |“7i |'73 | ‘75 "77 
‘66 ‘68 ‘70 '72 '74 "76 ‘78 


“Gold In Them Thar Hills” In Form 
of High-Grade Iron Ore In Old Workings 


Nave materials have become more 
precious in America since 1939 be- 

use of the heavy inroads made upon 
many of them by the demands of war. 
Petroleum resources are already the 
subject of intensive, anxious research 
by geologists and oil men, but lesser 
attention has been paid to iron ore de- 
posits because of the huge easily- 
worked deposits of the Lake Superior 
and Alabama regions. But these are not 
inexhaustible, as steel producers are 
beginning to point out. 

Investment interest, therefore. at- 
taches itself to a little publicized min- 
northern New 
York State. Workings which helped 
equip the 


ing development in 
Revolutionary Army of 
1776 with cannon but thereafter were 
mined only sporadically and not at all 
after cheaper supplies were discovered, 
have been brought forward in a sig- 


ms 


nificant fashion these last 2 years. 


Mines in the Adirondacks, as the 
American Iron & Steel Institute notes 
in a current bulletin, are producing up 
to 35,000 tons of ore a day, sufficient to 
make enough steel for 10 destroyers. 

It is hard ore to get out because of 
remoteness and severe weather in Win- 
ter. To keep operations going, drills, 
trucks, bulldozers and power shovels 
have to be housed or provided with 
electrically-heated cabs. The ore is de- 
scribed as high-grade, with few impuri- 
ties. In some locations the ore yields 
titanium, one of the important war 
metals. In fact, one mining operation 
was begun for the specific intent of ob- 
taining titanium. 


Problems Overcome 


Great obstacles have been overcome 


by modern equipment and engineering 


ingenuity. Although some of the ore 
can be recovered in open, surface cuts, 
the principal beds lie under tough, un 
vielding rock. The veins take roller 
coaster dips and dives and these the 


mining men must trace out. 


Old Iceberg 


A mass of ice which never melted 
completely was found to be blocking 
the mouths of old workings at one 
mine. Instead of getting rid of the 
frozen mass, the engineers opened new 
cuts under it, then employed the cold 
air from above, which tended to seek 
lower levels, to keep the new workings 
clear of smoke and gases. 

A new source of wealth of consider 
able proportions has been uncovered in 
the mountains, sufficient, so experts 
claim, to supply much of the furnac« 
requirements of the East. Labor drawn 
from surrounding farms and_ villages 
has been trained under the war emet 
gency to carry on when peace comes. 
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New Listing 
{continued from page 11) 


of the total lands owned and controlled 


are suitable for cane production and 
about one-quarter of the area is planted 
mn cane, 

Railroad lines owned by the company 
amount to 334 miles, parts of which, 
iygregating about 50 miles, are rock 
ballasted. 

\s of September 30, 1943, the balance 
sheet of the company showed total as 
sets of approximately $11,000,000. and 
capital and earned surplus aggregating 
First bonds 


S> ,= 
2,370,000. 


mortgage out 
standing in the amount of $1,664,500 as 
of that date are convertible into com 
mon stock. Of the 1,215,504 shares be 
ing listed, 252,966 are unissused, being 
reserved for conversion of the bonds. 
Sales of sugar and molasses produced 
during the past five years, including in- 
ventories of products on hand at the 
end of each year at contracted prices or 
market values, have been as tollows: 
Fiscal Years 


Ended 


Sugar and 
Molasses 
Sept. 30 Produced 
$4,449,034 
4.5! 3,931 
4,9! 49,023 
9,2573750 


73375095 


IQ 30 
1Q40 
IQ4I 
1942 


IQ45 


Brazil-Uruguay- 


Peru-Bolivia and 


Their Bonds 
| we 


(continued jrom page 


installed a new President. 


It must be assumed that Bolivia is 
using the war prosperity for developing 
the resources of the country, for diver 
sification of the economy and construct 
ing roads connecting the agricultural 
and mining sections. Only after the 
current great mining activity will have 
years be- 


vond the war and the standard of liv 


continued for a number of 


ing of the people has been raised con- 
siderably from its low level, will Bolivia 
be able to make an equitable settlement 
with the holders of its dollar obliga- 


ulOns, 


Common Stock 
Merits and 
Limitations 


(continued from page 4) 
lected securities so as never to be 100 per 
cent invested. A cash working capital re- 
serve of 20 to 50 per cent, dependent 


upon circumstances and size of port- 
folio, regardless of how bullish one may 
be, is excellent insurance against trouble. 

To be fully invested is to be at the 
mercy of the market. To have buying 
power is to be master of the many un- 
predictable situations bound to arise in 


the future. 


4-Year Addition 
To Corporate 
Stockholders 


(continued from page 10) 
holders of common stocks, is permis- 
sible, nevertheless, for the number of 
Pennsylvania Railroad stockholders in- 
creased less than one-half of 1 per cent 
during the four years. Pennsylvania has 
paid dividends annually without a break 
since 1848, constituting the oldest con- 
sistent payer among stocks listed on the 
New York Stock Exchange. 

United 
bursements without an omission since 


iSgg. The 


Fruit has made annual dis- 


number of stockholders in- 
creased 3.1 per cent in the four cited 
vears. Woolworth shares, as the tables 
note, appear to have been accumulated 
by long-term holders steadily through- 
out the period of this study, reaching 
back to 1930, From 1930 to 1942, the 
number of holders of record gained 
203.3 per cent. In the next two years 


the gain was 11.9 per cent, and from 


1940 to 1943, inclusive, the rise was 12.7 
per cent. 

A number of secondary offerings of 
large blocks of Woolworth occurred in 
Ig41 and 1942, comprising 60,000 shares, 
and these transactions, transferring stock 
from a few owners to the hands of 
many, aided in enlarging the stock- 
holder roster. Woolworth has paid divi- 
dends in every year since 1g12. 

The statistics appear to lay some em- 
phasis on stocks which have not been 
prominent in investment discussion for 
several years. 

(Stocks mentioned by name in the fore 
going are for purposes of description of 
statistics only; no suggestion for purchase 


or sale is intended.) 


Small (Ex) Change 


(continued from page 13) 
tractive to the eye, and more readable, than 
was the plain report for 1942. The 28 
pages were about evenly divided between 
statistical matter and comment, following 
a conventional form of printing the statis 
tics in the second half of the pamphlet. 

Shell Union Oil Corporation: The 20- 
page report was divided almost evenly be 
tween earnings’ and balance sheet. statis 
tics, and printed comment on the year’s 
results and developments. The company’s 
trade-mark in color on front and back 
covers supplied the only illustrations. 

The Texas Company: In both reports a 
single chart of gasoline prices, as com 
pared with Federal and State tax increases, 
represented the only illustration, but the 
company printed an advertisement of its 
back 


used on the covers. Of the 24-page, sell 


business on the cover. Color was 
cover reports, all except 6 pages were used 
tor descriptive matter about company de 
velopments, 

United States Steel Corporation: The 
big steel organization used several colors 
in 1942 and 1943; in fact, the reports had 
many of the aspects of a magazine, cd 
War 


ships, machines of production, etc., were 


signed for readability. materials, 
pictured extensively throughout 32 pages. 
The back cover laid sales emphasis on the 
company by carrying the names of all th« 


subsidiary concerns. 





Monthly Statistics 


; = NEW YORK STOCK EXCHANGE 





l- 
n 
i MONTH END DATA MARCH FEBRUARY = JANUARY MARCH 
; Shaves Euited . 3. ws lt th el lhlUl 6 GD 1,492 1 492 1,490 1,469 
a 3 Shace Issues Listed... . « « » « «» «» « @QNed 1,243 1,240 1,237 1.239 
of Ef, Par Value of Bonds Listed . . . . . . (Mil. S) 95,409 96,632 90,742 72.856 
a. Bond Issues Listed. . . . . . . . . (No) 1,087 1,092 1,091 1133 
“4 te Total Stock and/or Bond Issuers . » » ~ lex 1,194 1,195 1,194 1,200 
Market Value of Listed Shares . . . . . (Mil. S$) 49,422 48,494 48,397 45.846 
Market Value of Listed Bonds . . . . . (Mil. $) 95,713 96 838 90,544 71,575 
Market Value of All Listed Securities . . . (Mil. $) 145,135 145,332 138,941 117.421 
Flat Average Price—All Share Issues . . . (S$) 46.40 45.72 15.29 43.22 
Shares: Market Value —— Shares Listed . . . (S) 33.12 32.51 32.47 31.20 
a Bonds: Market Value-- Par Value . . . . (S) 100.32 100.21 99.78 98.24 
* 4 Stock Price Index (12/31/24—100) . . . (%) 65.3p 64.1 64.1 62.1 
rf ® Shares in Short Interest?* . . . . . . . (Thou) 1,028 961 847 775 
n Member Borrowings on U. S. Gov't Issues* . . (Mil. $) 260 309 283 i 
Ww Member Borrowings on Other Collateral* . . (Mil. $) 487 502 448 t 
iS Per cent of Market Value of Listed Sharest . (%) 0.99 1.04 0.93 i 
Member Borrowings—Total* . . . . . . . (Mil. S) 747 811 
()- 3 N. Y. S. E. Members’ Branch Offices . . . (No.) 783 781 
e oa Total Non-Member Correspondent Offices . . (No.) 23311 2,321 
is a DATA FOR FULL MONTH 
me Reported Share Volume we « «2 oe SGRou 27,643 17,101 36,997 
Vs Daily Average (Incl. Saturdays) . . . . (Thou.) 1,024 744 712 1,370 
ck Daily Average (Excl. Saturdays) . . . . (Thou.) 1,107 804 759 1,482 
: Ratio to Listed Shares . . . . . . . (%) 1.85 1.15 1.20 2.52 
a eo Total Share Volume (Incl. Odd Lots)* . . . (Thou.) 34,868 22,248 24,249 47,880 
mn a Money Value of Total Share Sales* . 2. =. . (Thou.S) 831,489 564,505 561,996 862,574 
es. Reported Bond Volume (Par Value) . . . (Thou.$) 260,533 354,781 337,114 497.869 
he ae Daily Average (Incl. Saturdays) . . . . (Thou.$) 9,649 15,425 13,485 18,440 
a it~. Daily Average (Excl. Saturdays) - « « % (@itiew $) 10,403 16,764 14,264 20,124 
t Ratio to Par Value of Listed Bonds . . . (%) 271 379 Bd | 683 
ie Total Bond Volume (Par Value)* . . . . (Thou.$) 286,625 411,040 334,298 556,743 
a = Money Value of Total Bond Sales*. . . . . (Thou.$) 169,339 215,113 196,771 244,593 
ed N.Y.S.E. Memberships Transferred . . . . (No.) 6 2 6 4 
de Myerage-FIee 2 8k st cc wt Oe SS 50,250 48,000 43,750 33,750 
* Items are as of ledgers which normally reflect transactio.s up to the close of the second full preceding business day. 
‘he + Ratios of member borrowings on other collateral to market value of listed shares. This ratio figure is not compar- 
7 able to the ratios published prior to May 1943. To obtain ratios comparable to those previously published, the total 
trember borrowings should be divided by the market value of all listed shares. 
ad = Not available. 
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Our Part...In The Great 
Amphibious Offensive! 


Our part... our privilege! Our privilege to share 
personally in forcing the complete capitulation of 
Hitler’s citadel and Tojo’s island chain. Wherever the 
great offensive is undertaken, it will be our money, lent 
to Uncle Sam, which will help buy the war planes... 
the tanks ... the guns... the ammunition and landing 
barges that will speed the tempo and impact. The 
climax approaches...and you may help hasten it! 


BUY 


UNITED STATES WAR BONDS 


For service in subscribing for War Bonds employ the offices 
of member firms of the 


NEW YORK STOCK EXCHANGE 











